BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)



Quarterly report on consolidated results for the second financial quarter ended 30 June 2000.

The figures have not been audited.



CONSOLIDATED INCOME STATEMENT 

����������������������INDIVIDUAL QUARTER��CUMULATIVE QUARTER������CURRENT��CURRENT��PRECEDING������YEAR��YEAR��YEAR������QUARTER TO��TO��TO������30/6/2000��30/6/2000��30/6/1999������RM’000��RM’000��RM’000������������1.�(a)�Turnover�60,578��124,828��224,639���(b)�Investment income�-��-��-���(c)�Other income including interest income�4,306��8,092��8,051������������2.�(a)�Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items�26,866��57,929��102,060���(b)�Interest on borrowings�(1,557)��(3,116)��(6,322)���(c)�Depreciation and amortisation�(6,751)��(13,354)��(12,009)���(d)�Exceptional items�-��-��1,172���(e)�Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items�18,558��41,459��84,901���(f)�Share in the results of associated companies�(658)��(387)��6,323���(g)�Profit before taxation, minority interests and extraordinary items�17,900��41,072��91,224���(h)�Taxation�(3,966)��(9,280)��200���(i)�  (i)�Profit after taxation before deducting minority interests�13,934��31,792��91,424����  (ii)�Less minority interests�974��1,164��(1,387)���(j)�Profit after taxation attributable to members of the Company �12,960��30,628��92,811���(k)�  (i)�Extraordinary items�-��-��-����  (ii)�Less minority interests�-��-��-����  (iii)�Extraordinary items attributable to members of the Company�-��-��-���(l)�Profit after taxation and extraordinary items attributable to members of the Company�12,960��30,628��92,811������������3.�Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any : -��������(a)�Basic (based on 476,378,039 ordinary shares) (sen)�2.72��6.43��19.48���(b)�Fully diluted (based on enlarged weighted average of 494,838,039 ordinary shares for the current quarter and cumulative current year to date and on the adjusted profit before extraordinary items of RM13,327,461 for the current quarter and RM31,351,230 for the cumulative current year to date) (sen)�2.69��6.34��N/A�����4.�Dividend per share (sen)�1.00��1.00��1.00������������
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CONSOLIDATED BALANCE SHEET



���(UNAUDITED)��(AUDITED)�����AS AT END��AS AT PRECEDING�����OF CURRENT��FINANCIAL�����QUARTER��YEAR END�����30/6/2000��31/12/1999�����RM’000��RM’000���������1.�Fixed assets�378,831��386,267��2.�Associated companies�31,315��35,811��3.�Investments�50,472��52,352��4.�Deferred expenditure�14,779��16,926��5.�Land and development expenditure�213,744��211,168���������6.�Current assets�������Stocks�51,209��57,500����Development properties�417,086��401,782����Debtors�98,477��126,057����Short term deposits�242,253��207,357����Cash and bank balances �2,820��7,785�����811,845��800,481��������7.�Current liabilities�������Short term borrowings�70,000��15����Creditors�107,026��140,476����Provision for taxation�3,654��-����Dividend payable�5,145��-����Proposed dividend�3,430��5,145�����189,255��145,636���������8.�Net current assets�622,590��654,845������������1,315,731��1,357,369���������9.�Share capital�476,378��476,378��10.�Reserves�������Share premium�242,714��242,714����Reserve on consolidation�4,794��4,794����Retained profits�392,667��365,469�����640,175��612,977����������Shareholders’ funds�1,116,553��1,089,355���������11.�Minority interests�172,552��171,388��12.�Long term borrowings�-��70,000��13.�Other long term liabilities�26,626��26,626������������1,315,731��1,357,369���������14.�Net tangible assets per share (sen)�231��225���������



�

NOTES



Accounting policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the financial year ended 31 December 1999. 





Exceptional items

There were no exceptional items for the period ended 30 June 2000. 





Extraordinary items

There were no extraordinary items for the period ended 30 June 2000. 





Taxation

The tax figure does not contain any deferred tax and / or adjustment for under or over provisions in respect of prior years.





Pre-acquisition profits

There were no pre-acquisition profits for the period ended 30 June 2000.





Profit on sale of investments and / or properties

Profit on sale of investments for the period ended 30 June 2000 was RM2.236 million. There was no sale of properties outside the ordinary course of business for the period ended 30 June 2000.





Quoted securities

Total purchases and sales of quoted securities for the period ended 30 June 2000 were : -

��RM’000��(a)�Total purchases  �694�������Total sale proceeds�4,810�������Total profit on sales�2,236��

Total investments in quoted securities as at 30 June 2000 were : -

���Total investments at cost �164,853�����Total investments at carrying value / book value

(after provision for diminution in value)�50,467�����Market value�68,700��



Changes in the composition of the Group

There was no change in the composition of the Group for the period ended 30 June 2000. 

�

Status of corporate proposals

There are no corporate proposals announced but not completed as at the date of this report. 



Seasonal or cyclical factors

The property industry is cyclical and generally affected by the overall national economic conditions. The chipboard industry is also affected by the economic environment with demand for chipboards and related products increasing prior to the festive seasons. 



Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 June 2000. 



Group borrowings and debt securities

Total Group borrowings as at 30 June 2000 amounted to RM70 million which comprise secured term loans repayable in January 2001.



Contingent liabilities

There were no contingent liabilities as at the date of this report. 



Off balance sheet financial instruments

There were no off balance sheet financial instruments as at the date of this report. 



Material litigation

The Group is not engaged in any material litigation as at the date of this report.



Segmental reporting for the second financial quarter ended 30 June 2000



�Turnover��Profit before

taxation��Tangible assets employed���RM’000��RM’000��RM’000��Property development and rental�44,839��21,773��990,915��Property management services�3,193��(524)��912��Recreation�2,893��(682)��1,274��Investment holding�-��2,618��37,415��Investment trading�4,810��3,377��135,416��Manufacturing of chipboards�69,093��14,510��324,277���124,828��41,072��1,490,209��



Material change in the profit before taxation for this quarter as compared with the preceding quarter

The Group sold 103 units of properties in the second quarter against 31 units in the first quarter this year. However, operating profit declined as the type of developments sold in the second quarter were all residential properties comprising mainly medium and low-medium cost apartments. There were no disposals of quoted investments in the second quarter as compared to the first quarter when the Group reported RM2.2 million gain from sale of quoted investments. Higher turnover and better margins contributed to a 19% increase in pre-tax profit for the manufacturing division this quarter.







Review of results

Group turnover for the first half of this year fell by 44% to RM124.8 million against the same period last year.  This is due to lower number of property units sold for the first half of this year as compared to the same period last year when demand for properties was buoyed by the government-initiated Home Ownership Campaign.  The Group also reported a substantial drop in disposal of quoted investments from RM60.8 million for the first half of last year to RM4.8 million in the current period under review.  Turnover for the manufacturing division under Mieco Chipboard Berhad increased by 17% to RM69.1 million from RM59.2 million a year ago due to increased demand in tandem with the improving economic conditions.

 

Group pre-tax profit of RM41.1 million for the period under review fell by 55% against RM91.2 million recorded for the same period last year due to lower contributions from the property and the investment divisions. Manufacturing profit before tax improved markedly by 91% to RM14.5 million from RM7.6 million for the same period last year due to higher sales volume and better prices obtained.



Prospects for the current financial year

Barring any unforeseen circumstances, the Group expects the results for the current financial year to be satisfactory. To date, the Group has launched two new projects comprising 190 residential units and hopes to offer more properties to the market before the end of the current financial year.  With the ongoing economic recovery in Malaysia and the Asian region, the manufacturing division anticipates to sustain its favourable performance in the remaining year.



Variance of actual profit from forecast profit

Not applicable. 



Dividend and Notice of Books Closure

The Board of Directors is pleased to declare an interim dividend of 1% less 28% income tax in respect of the year ending 31 December 2000 (1999 : interim dividend of 1% less 28% tax) payable on 1 November 2000 to shareholders whose names appear on the Register of Members and the Record of Depositors at the close of business on 2 October 2000.  



NOTICE IS HEREBY GIVEN that the Share Transfer Books, the Register of Members and the Records of Depositors of the Company will be closed from 3 October 2000 to 5 October 2000 (both dates inclusive) to determine shareholders’ entitlements to the dividend payment.  



A depositor shall qualify for entitlement to the interim dividend only in respect of :-



shares deposited into the Depositor’s Securities Account before 12.30 p.m. on 28 September 2000 (in respect of shares which are exempted from mandatory deposit);

shares transferred into the Depositor’s Securities Account before 12.30 p.m. on 2 October 2000 in respect of ordinary transfers;

shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.





BY ORDER OF THE BOARD

BANDAR RAYA DEVELOPMENTS BERHAD





Ho Swee Ling

Company Secretary

Kuala Lumpur



28 August 2000
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